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In a previous issue of this journal, the auther has pointed out that the economic
instruments are becoming important tools in controlling environmental problems and
that these are complementing the the conventional direct regulatory instruments.

In the current article, the author analized primarily OECD publications and inves-
tigated the issue of how environmental taxes and charges can be integrated into
conventional fiscal policies and structures. The primary issues investigated were
“Linkage : relating taxes to environmental objectives” “Neutrality : eco-taxes and

LR Y

fiscal policy objectives” “Tax rates” and so on.

One conclusion drawn from the current investigation is that the focus of environmen-
tal policy has shifted from the control of pollution through the restriction of emissions
to the restriction of the use of resources likely to generate subsequent pollution. It
follows from this that in some cases imput taxes and other environmental taxes based
on “indirect” linkage are likely to be more effective than taxes levied directly on

measured emissions.



